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ONTARIO CITY COUNCIL MEETING MINUTES

September 16,2Ot3

The meeting of the Ontario City Council was called to order by Mayor LeRoy Cammack at 7:00 p.m. on Monday,
September t6,2OL3, in the Council Chambers of City Hall. Council members present were LeRoy Cammack, Norm
Crume, Jackson Fox, Charlotte Fugate, Larry Tuttle, and Ron Verini. Dan Jones was excused.

Members of staff present were Jay Henry, Suzanne Skerjanec, Mark Alexander, Mike Long, Bob Walker, and Larry

Sullivan. The meeting was recorded, and copies are available at City Hall.

Charlotte Fugate led everyone in the Pledge of Allegiance.

AGENDA

Jackson Fox moved, seconded by Ron Verini, to adopt the Agenda as presented. Roll call vote: Crume-yes; Fox-yes;

Fugate-yes; Jones-ou! Tuttle-yes; Verini-yes; Cammack-yes. Motion carried 6/Olt.

CONSENTAGENDA

Norm Crume moved, seconded by Charlotte Fugate, to approve Consent Agenda ltem A: Minutes of the Regular
Meeting of September 3, 2OL3; and ltem B: Approval of the Bills. Roll call vote: Crume-yes; Fox-yes; Fugate-yes;

Jones-ouU Tuttle-yes; Verini-yes; Cam mack-yes. Motion carried 6l O I t.

PUBTIC COMMENT(SI

Ruth Rof fand. Ontario. slated "l'm here, as you know there ore people carrying signs ogoin outside City Holl today.
The City of Ontorio's Public Works employees ore still looking for a foir Labor Agreement to complete the controct
that was never finished. Also, ft like to read into the record a newspoper orticle brief thot I spotted in the Fridoy
newspoper. lt soys CiN lookina to enoineerina firm to monaoe wostewoter treatment - City officiols recently hod on
initiol meeting with an engineering firm to explore options for the operation and monogement of Ontorio's
Wastewoter Treotment Focility. According to City Monager Joy Henry, the city's Public Works Department is
working on a Request for Qualificotions which would be used to determine whether the firm would be o good fit to
provide these seruices to the city. lt was a good initiol meeting, Henry soid. I'd further like to reod some short
statements of other cities who hove had less than satisfodory results from sub-contracting public work. One is
Wastewoter ond Sewer Privatization has failed for monv U.S. cities - The first major failure in Atlanto, Georgio. This
wos United Woter Suez. Atlonta cancelled its contract with United Water ofter four yeors of terrible service. The

compdny downsized the work force by 400 jobs, occumuloted the maintenonce bocklog of 14K work orders, delayed
repairs, repoired fire hydrants ot half the required speed, and inadequotely responded to emergencies. The

compony's foilure to collect enough late bills and to reinstoll and mointoin water meters cost the city millions of
dollors. The city said United Water submitted bills for work it didn't do, and even worked on other controcts and
tried to win new controcts while on Atlonto's dime. Overall, only half of the expeded cost sovings were realized and
corruption tainted the ordeol when the company was linked to questionable payments to Mayor Bill Campbell, who
was sentenced to iO months in prison for federal tox evasion. Hioh Rotes in Felton, &lifornio - Felton residents
began to advocote for locally-owned and monoged water in 2@2 when Americon Woter took over their water
system ond saw the 74% rate hike. Believing o public utility con provide lower rotes, better seruice, ond greoter
protection of their notural resources, the town citizens voted 3-7 to opprove an SttU Bond to buy their system
bock. At first, American Water refused to sell, but in 2(N8, ofter o 6-yeor legol battle, the company finally folded
and Felton went to o public woter system ogain. Countless Woes in Stock/ron, California - (this wos OMI ond
Thomes Woter) Residents opposed the privotization from the beginning when they quickly passed o referendum
blocking any utility privotizotion deol worth more than 55M, but the cW had already rushed through the contract
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with OMI/Thames. Many problems ensued. Rates rose, customer seruice requirements went unfulfilled, the amount
of unoccounted- for woter tripled, mointenance tosks were backlogged, wastewoter frequently overflowed, ond
irrigation woter wos contaminoted. Just three years into the 20-yeor deal, o Son Jooquin County Superior Court

Judge officially overturned the Thames/OMl contract, determining that it would hove significant environmentol

impacts. The city retook control in Morch, 2(X)8. Lee. Mossochusetts - After initiolly favoring the deal, the town
representatives, in September 2004, voted overuthelmingly against turning over its woter and sewer system to
Veolio, the onty company to respond to the town's ad for a privote operaton Veolia said it would save the city S6M
over 20 years, but residents grew uneosy with the arrangement when they read the fine print. Made public only

doys before the vote, the controct gave Veolio the right to set rdtes, to treot trucked-in woste from outside Lee,

ollowed the town only limlted access to documents, ond locked o uedible cost estimqte agoinst which promised

savings could be meosured. O'Follon, Missouri - Concerned thot privatizotion would lead to high rates, poor

service, and loss of accountability, community leoders decided ogoinst selling their water system. After citizens

spoke out ot a City Council meeting, the Council decided it needed more reseorch and authorized o tosk force to

study the issue. The tosk force found that the sole hod numerous disodvantoges, including loss of control ond
representation, possible loss of jobs and loss of future revenues. After the task force presented its findings, the City

Council decided not to pursue the sole.

l'm here to advise the Council that I feel, ond I'm sure mdny residents of the city feel, it's not good for Ontorio to
even consider such privatization, On one hond, the city tolk about the need to bring good jobs into the city, and on

the other hand, it seems like they pursue meosures that will only reduce the quality of jobs we olreody hove. Thonk

you.

Councilor Fox asked Ms. Rolland what her sources were, and what their affiliation was.

Ms. Rolland stated it was titled "Water Watch". lt was a non-profit organization, under waterwatch.org. lt could

be found online.

NEW BUSINESS

Reimbursement to Public Works for D,onated labor and Materials for Ontario Hish School Baseball Field Work and

laxson Park Plavground Equioment lnstallation
Mike Long, Finance Director, stated the Council approved the donation of labor and materials for installing water
and sewer service to the Ontario High School Baseball Field and for the installation of playground equipment at
Laxson Park. The Finance Department needed Council direction on where to take funds from within the General

Fund to reimburse the Public Works Department. The costs related to the projects were not budgeted. The Public

Works Department needed to be reimbursed 513,531.02 for the labor and materials provided. He suggested the
funding come out of the Building Repairs and Maintenance fund as there was money there, and they wouldn't
need to go into Operating Contingency.

It was Council consensus to take the funds from Building Repairs and Maintenance.

Resolution f2013-130: Establishinr Citv Credit Card Policy; Amend CiW Financial Policy Manual Sectlon 1.13

Mike Long, Finance Director, stated this agenda item was to update City Credit Card Policy, Section 1.13, of the
Financial Policy and Procedures Manual for the City of Ontario. This policy was last updated April 19, 2004. The

Council reserved the authority to establish and modify financial policies and procedures as needed to meet the
current laws and needs of the City of Ontario. The financial implication was that the Council elected to limit the
number of city credit cards to a total of 16 cards, which was done under a separate action. Any increase above 15

would have to come before Council for approval. Also, it set the rules of usage of credit cards to be followed by

the cities' employees.

Councilor Fox asked if staff reviewed the credit card policy he provided from Malheur County.

Jay Henry, City Manager, stated he read it.
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Councilor Fox read a few points the county had, that he would like to see incorporated into the city's policy. 'Viso

cord holders are responsible for and required to ond must ensure thot he/she has sufficient budgetary outhority to

incur the chorge ond that there is sufficient amount of funding ovailoble from his/her deportment budget to poy for
the expenditure. ltem B - Adequately identify and provide the original copy of the chorge slip ond receipts by

attoching them to the requisition form for oll purchoses/charges made with the viso cord. In unusuol circumstonces,

if o chorge slip or receipt is missing or lost, the employee must ottoch o statement identifying what wos purchosed,

date, time, ploce, and purchose, and explonotion for missing documentotion. lf the order wos ploced by moil,

telephone, or fox" request thot o hord-copy of the pricing ond freight be faxed to you or your office, included in the

shipment of supplies. tf the order is placed on the internet, print out the information regarding the order. All credit
card charges ore properly documented ond outhorized ond will be poid. lt is the cord holder's responsibility to
pravide odequate documentation of proof of oppropriateness of the chorges in his/her occount. A pattern of
missing documentotion will result in loss of card privileges." There were further ones that went into criminal

charges. The county was really strict.

Mayor Cammack stated that was in this one, too. The section Councilor Fox referenced about internet purchases,

and missing receipts, those were covered in the proposed policy.

Councilor Fox asked about #13 in the county policy - Any violation or non-complionce with this policy may result in

the revocotion of the employee's right to use the viso card, ond disciplinary oction up to and including termination.

Depending on the noture of the violation, the violotor may olso be prosecuted under opplicoble locol, stote, or

federal civilor criminol law.

Larry Sullivan, City Attorney, stated there was a proposed credit card user agreement that had that language in it,
which would be signed by the employee.

Mr. Long stated Section 9 addressed policy violations: Failure to follow this policy may result in loss of credit card or
card holder privileges and may result in disciplinary oction including termination of employment, os well os civil

ond/or criminal charges.

Councilor Fox stated he wanted to see the credit card statements in the bills. He was quite sure there would be no

charges seen to CJ Banks in Boise, and he could show that charge in past years.

Mayor Cammack stated the department manager controlled the budget and the money, and it was his/her
responsibility to make sure the money was there or the card wasn't used.

Charlotte Fugate moved, seconded by Jackson Fox, that the City Council adopt Resolution #2013-13O A Resolution

Establishing Policies Related to City Credit Cards and Replacing Section 1.13 of the Ontario Financial Policies

Manual. Roll call vote: Crume-yes; Fox-yes; Fugate-yes; Jones-out; Tuttle-yes; Verini-yes; Cammack-yes. Motion
carried 6/O/7.

Ratiflcation of Transient Occupancv Tax Reallocation
Mike Long, Finance Director, stated Ordinance 2450-2000, codified in City Code Section 3-LL4, provided that
52.5% of the proceeds from the City's Transient Occupancy Tax (TOT) be distributed to the city's Street Fund for
street maintenance. Beginning with the 2oo3-2oo4 Budget, the city allocated that percentage of the ToT to the
General Fund instead ofthe Street Fund.

At the end of 2Ot2,the error was discovered, and with authorization from the City Manager, staff began making

the correct allocation of TOT proceeds received after January L, 2Ot3 to the Street Fund for street maintenance
activities, in compliance with Code Section 3-11-4. The Council was informed of staffs action, but no formal action
was taken by the Council to approve it until the 2013-2014 Budget was passed. The 2013-2014 Budget approved by
the Council formally allocated 52.5% of TOT funds received after July 7, 2013, to the Street Fund. Staff was

requesting the Council make a motion to formally ratifi/ stal?s action in allocating 52.5Yo of TOT funds received
between January L,20L3, and June 30,2Ot3, in compliance with City Code Section 3-11-4.
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Jackson Fox moved, seconded by Charlotte Fugate, that the City Council formally ratify the action of staff in allocating
52.5o/o of the city's Transient Occupancy Tax proceeds received after January 7,20L3, to the Street Fund for street
maintenance activities in compliance with City Code Section 3-11-4. Roll call vote: Crume-yes; Fox-yes; Fugate-yes;
Jones-ou! Tuttle-yes; Verini-yes; Ca m mack-yes. Motion carried 6 / O / L.

CORRESPONDENCE, COMMET{TS, AND EX.OFFICIO REPORTS

o Mike Long stated at the work session, Councilor Jones asked about if it was a conflict having the auditing
firm help find the items that might be missed, to help reconcile the bank accounts. After checking how the
contract was written, and in speaking with the Auditors, it was decided there was no conflict. They were
not doing an audit; they were helping reconcile the accounts to arrive at a good beginning balance.

Councilor Fox stated they had access to all city books and computer system, correct? How did it work that
they didn't have any skin in the game when they had audited the city for the previous two years, and also
the current year. He didn't think they'd point out any wrongdoing they had part of.

Mr. Long stated that wasn't what they were looking into. They were helping the Finance Department
confirm that all transactions that hit the bank also hit the General Ledger so they'd have a reconciled bank
account. They were not looking into any wrong doing. They would be done after completing the
reconciliation.

Mayor Cammack reiterated they would get current with the reconciliations, and they'd be done.

Mr. Long stated they would be going out for bid again, too, as they did that every three years.

Councilor Verini stated they had discussed this as a Council some meetings back.

Mr. Long stated there wouldn't be these types of problems when they got up and running with the new
system.

. Jay Henry provided an update from Winterbrook Planning on the industrial rail lands scoping project. This
was Phase I of the project, and he had approved just under S10K for this. There would be a cost of
approximately S22K more on the reports and another StZf on a traffic study. lt was progressing well.
Original approval amount was S50K.

ADJOURN

Ron Verini moved, seconded by Norm Crume, that the meeting be adjourned. Roll call vote: Crume-yes; Fox-yes;
Fu gate-yes; Jones-out; Tuttle-yes; Verini-yes; Ca m mack-yes. Motion carried 6 / O I t.

APPROVED: ATTEST:

Tori Barnett, MMC, City Recorder
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